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Option Market Sim Userôs Guide 

To view full screen in Adobe Acrobat, hold 

down  the control key on your keyboard and tap 

the L key (Ctrl + L).  

Think you can beat the options market?  

First, make sure you can beat the option 

market simulator.  

Welcome to the Option Market Simulator ð 

OptionMarketSim.  

The simulator makes it easy for you to explore and 

develop option - tr ading strategies. In a few minutes, 

you can discover how much money a given strategy 

might make ð or lose. You can keep trying different 

strategies until you find the one that works best for 

you.  

The simulator lets you use the learning technique we 

always find most effe ctive : trial and error. Unlike the 

market itself, the simulator lets you learn without 

putting your money at risk. Unlike playing the real 

market with play money, the simulator lets you see 

the results of months of trading in a few minutes. 

After a few hours of exploring trading with the 

simulator, you may feel like youôre ready to start 

your own hedge fund.  

To see the kinds of simulations you can run with the 

simulator, if you havenôt done so already, download 

and run the free hedge - fund mar keting demo files 

from  

http://www.futureofhedgefundmarketing.com/downl

oad_and_save_all_files  . The demo uses the 

configuration of the simulator designed for 

marketing pr esentations. It shows how a hedge fund 

might buy and sell calls and puts and manage its 

positions under different market conditions.  

After you get an idea from the demo of what kinds 

of simulations you can run , this userôs guide will 

show you how to run t hem . The userôs guide 

augments the information conveyed in the demo. If 

the userôs guide leaves you with questions about 

how to run trading simulations, review the demo. 

You even can run the demo and the simulator 

simultaneously.  

After you watch the demo,  go to  

http://www.optionmarketsim.com/download_and_sa

ve_a ll_files_in_folder_near_C_drive   

One by one, save all files to the same folder on your 

computer. Save files to a location near your root or 

C: drive or on your desktop.  

If you bury the files deep within your hierarchy of 

folders, the .exe will not run. You will get an error 

message that s ays something about a problem with 

an .INI file and Pathname.  

The simulator runs only on Windows. It requires a 

minimum screen resolution of 1024 x 768 pixels.  

http://www.futureofhedgefundmarketing.com/download_and_save_all_files
http://www.futureofhedgefundmarketing.com/download_and_save_all_files
http://www.optionmarketsim.com/download_and_save_all_files_in_folder_near_C_drive
http://www.optionmarketsim.com/download_and_save_all_files_in_folder_near_C_drive
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If , when you try to open a file , you get an error 

message, chances are you ôve saved the files to a 

location too far away from your C: drive. If, when 

you try to save a file, you get an error message, 

chances ar e you ôre trying to save the file to a 

location too far away from your C: drive.  

The softwareôs open file and close file capabilities are 

limited to combinations of file path  and names that 

contain a maximum of 1 26  characters.  

Also, if you try to open a file that is already open in 

another application, you will get an error message. If 

you try to open a file that is selected in another 

application, you may get an error message.  
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Browse to the folder into which you saved all  the 

simulation files.  

Double click the file [ OptionMarketSim.exe ] .  
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The simulat ions  adapt to the size and  shape of your 

computer screen. Drag the vertical yellow bar as far 

to the right as it will go. Drag the horizontal yellow 

bar as far down as it will go.  

If youôre going to be running a saved simulation 

and you want the rehearsal or presentation script 

to  appear at the bottom of the screen, turn on the 

button  labeled [At bottom of live areaé.].  

To advance, click [Execute]é 

Throughout your interaction with the simulator, 

moving  forward is a two -step process.  

To see the results of your commands, click 

[Exec ute].  
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then [Record].  

To make the results of the command permanent, 

click [Record].  

Record always brings you back to the main menu.  
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To set up initial conditions for simulations, 

bring in current market data.  

The simulator allows you to buy and se ll European -

style puts and calls that have different strike prices 

and times to expiration. All the puts and calls are 

on the same underlying stock or index. (Future 

versions of the simulator will add American -style 

options.)  

To set up initial conditions, you bring into the 

simulator:  

> Option  prices for all the options and LEAPS in an 

option chain,  

> U. S. Federal Reserve yield curve data, and  

> The underlyingôs historical prices.  

Examples of these files are included with  the 

simulatorôs download  file s. If you l ike, you can use 

those. The following section of the userôs manual 

shows you how to download data files for the 

options in which youôre interested.  
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Where to get the data you need . How to 

download it.  

To download a file of option -chain prices, go to th e 

CBOE web site 

http://cboe.com/DelayedQuote/QuoteTableDownloa

d.aspx  .  

Type in the underlyingôs trading symbol and click 

[Download]. In this userôs manual, weôll be using 

the Russell 2000 index, RUT, as an example.  

http://cboe.com/DelayedQuote/QuoteTableDownload.aspx
http://cboe.com/DelayedQuote/QuoteTableDownload.aspx
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Click [Save].  
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Browse to the fol der where youôre going to keep 

your simulation data. Give the file a name that you 

will recognize. Preserve the .dat file extension. 

Save the file.  
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To obtain a file of historical prices for the 

underlying, go to http://finance.yahoo.com  .  

Type in the symbol of the underlying. (At Yahoo, 

index symbols are preceded by a ^.)  

Click [Get Quotes].  

http://finance.yahoo.com/
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Click [Historical Prices].  
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Scroll to the bottom of the screen. Click [Download 

to Spreadsheet].  
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Click [S ave].  
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Browse to the folder where youôre going to keep 

your simulation data. Give the file a name that you 

will recognize. Preserve the .csv file extension. 

Save the file.  
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Calculate implied volatilities for all options in 

the chain.  

Now youôre ready to calculate implied volatilities for 

all the options in a chain. Click [Option Chain I 

Vols].  
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Click [Calculate and import option -chain implied 

volatilities.]  

 

The simulator includes an option -chain implied 

volatility calculator.  

Click [Open O ption Chain I Vol Calculator].  
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On the far right, click [CBOE File].  

 

Navigate to the CBOE.dat file that you saved.  

Open it.  
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If youôre on-line, to obtain Federal Reserve H.15 

yield -curve data, click [Get Fed Data].  

If you prefer to download a n H.15 file manually, to 

do so, go to 

http://www.federalreserve.gov/releases/h15/Updat

e/h15upd.txt  . Save the file to the same location 

where you keep your other simulation  data files. 

Make certain that it is a .txt file that you download. 

The simulator cannot read data in other formats.  

If youôve saved an H.15 file earlier, you can open it 

instead  of downloading a new one .  

http://www.federalreserve.gov/releases/h15/Update/h15upd.txt
http://www.federalreserve.gov/releases/h15/Update/h15upd.txt
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After you click [Get Fed Data], y ou may have to tell 

your Internet security software to allow the 

calculator to access the Fed data.  

 

To see the interest rates that the calculator 

imported, scroll to the bottom of the report.  
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In the Fed Data column of the calculator, click 

[OK].  


